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Influence Analysis of Exclusive Competition on Price Strategy

and Social Welfare of Platform Enterprises

PENG Geng', WANG Yanfeng’, GU Cong', LIU Ying'

1. School of Economics and Management, University of Chinese Academy of Sciences, Beijing 100190
2. Sino-Danish College, University of Chinese Academy of Sciences, Beijing 100190

Abstract: Since the "3q War" between Tencent and Qihoo in 2010, the "pick one of two" strategies implemented by
platforms and resulted "walled garden" have brought a lot of inconvenience to users in two-sided markets. It has attracted
extensive attention from all sectors of society. Based on the Hotelling model, this study applied model construction and
numerical example method, focused on the influence of exclusive competition on price strategy and social welfare when
platforms carrying out exclusive measures on the seller-side and the buyer-side. The results showed that exclusive
competition allows platforms to set higher prices and earn profit. When the exclusivity intensity between the two platforms
reaches a certain value, the total social welfare would decrease. Under special market circumstances, the social welfare
increases, but this increase can only be achieved at the expense of the interests of some market participants. In the process
of anti-monopoly governance, the increase or decrease of the total social welfare can not be used as the only standard for
effective governance, and the two forms of exclusive competition of the two-sided market both need to be taken seriously.

Keywords: two-sided market; platform competition; exclusive competition; walled garden; internet antitrust
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