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Research on the Impact of Public Opinion Information on

Investors' Frequent Transactions
HUANG Meilin, HUANG Xirong, ZHANG Chuhan, LI Xiuting
School of Economics and Management, University of Chinese Academy of Sciences, Beijing 100190

Abstract: In the era of big data, the rapid development of the Internet and social media has accelerated the
dissemination of public opinion information, and also affected the trading behavior of investors. Institutional and
individual investors in China generally prefer short-term trading, and the impact of a large amount of public opinion
information makes investors increase their trading frequency. Based on the existing research results, this study selected
concept stocks related to public opinion from September 2019 to September 2022 to explore the relationship between
public opinion information dissemination and frequent trading of investors. The research found that: (1) The dissemination
of public opinion information increased the trading frequency of investors; (2) The dissemination of public opinion
information made investors trade frequently, but did not lead to excessive trading; (3) Public opinion information attracted
investors' attention and thus induced them to engage in frequent buying and selling behavior. The research conclusion has
important practical significance for investors to correctly understand public opinion information, regulatory authorities to
pay attention to media public opinion orientation and the stable development of financial markets.

Keywords: public opinion information; frequent trading; excessive trading; investor attention
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