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Short-term Return of New Share in China

DU Jun-tao, ZHOU Xiao-hua, YANG Xiu-tai, FAN You-ping
(1. College of Economics and Business Administration Automation college,
Chongging University, Chongqing 400030, China;

2. College of Automation,Chongging University , Chongqing 400030, China)

Abstract : Initial return and short-term return are two totally different conceptions. When the anticipated year return is e-
valuated, we should stand on the conception of short-term return not the initial return. Based on the primary conception
of the investment return, and considering the cost of purchasing, this paper gives the method of calculating the rate of
short-term return. After the experienced analyses, we think there is excess return in the primary market. However, in-
fluenced by the low hit rate, only those investors, whose capital over some limit, can get it. The result explains the phe-
nomena that why little investors leave the primary market for the secondary market. From the other way, the result
proves that the investors are rational.
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