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Abstract: This paper researched the estimation of price and
Greeks of European options on the two kinds of stochastic
volatility models. Rejection sampling technique was discussed
in detail to improve the sampling efficiency based on the exact
simulation algorithm of stochastic volatility models of Broadie
and Kaya. Then conditional Monte Carlo and antithetic
variable techniques were used to reduce the variance of Monte
Carlo simulation. The numerical results show that the
combination of exact simulation and conditional Monte Carlo

method can get unbiased estimation and smaller variance,
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discretization. The algorithm proposed in this paper can also
be used to solve the calculation problems of other more
sophisticated products, such as the estimation of the price and
Greeks for barrier options and basket options.
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1.00,»=0. 05,V,=0. 015,6=0. 15,0=0. 02, k=
4,p0=—0. 25.

F1 SVEMTEMBEH m FERMIEHZM0E
Tab. 1 Relation between number of simulation

paths and price

FH R % HEAE Bk FUFEFRIE

s kR AR fRdEZE MR AR
1 000 7.98 0. 29 7.84 0.13 8.15 0. 05
2 000 8. 50 0. 23 8. 10 0. 10 8. 17 0.03
3 000 8. 09 0.18 8.31 0. 08 8. 14 0.03
5 000 8. 16 0,14 8. 14 0. 06 8. 14 0,02
10 000 8. 09 0.09 8. 07 0. 04 8.12 0. 01
15 000 8.15 0.08 8.13 0.03 8. 10 0. 01
30 000 8. 16 0. 08 8.13 0.03 8.11 0.01
50 000 8. 11 0. 05 8.13 0,02 8. 14 0.01

Hi3% 1 W0, B BB AR m YRG0, 3 Bp s
TN THER R G TS KR ZR R R B F ik
B H AR A 2208/ N BUR.

ARCHREE B T R 2 W/NOR B X R B o
BEN o, )72 BB o, KA TT 2 0 FIRATHS
6] T 2B, IR 2~4, Fh R FR
%o (AR AN R AR S AR B PSR 2 ME S R2
FORFMZR R B MR R RIRZ BN
8GRI FRFM R B R R IL IR E
W MEEL

%2 #,5,=100,K=100, T=1. 00,=0. 05,
Vo=0.015,,=4,6=0. 15,6=0. 02,m=10,000. F
% 2 WA B R DG REAI I, 3 Bh O Bk R A A A
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7% 3 AT BEE B SR N B R B, S AR
BR S SRER B MRS A TR B8, X g
7 R BHE/INE R AR R B 7 2B ME

BoZHgm, BHAM M I E R A BN T2, H
FEUF 7 22 NER.

# 4 9,5,=100,K=100, T=1. 00,7=0. 05,
Vo=0. 015,6=0. 15,0=0. 02, p= —0. 25, m =
10 000. fH 5% 4 W] 0, Bl 77 22 [0 )1 8 B 59 38 A » 3
77 6 BT R AT B A I, Xof 18 7 22 . 22 2
BN SR SRR R 2 1R I 07 22 0B M R R
A 722 3R AR T HA I B 7 3 » 150 FA B A
F7 ik AR SNTR B IR RA B 007 2 NICR.
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Tab. 2 Relation between coefficient p and price

EStmr A XHBAE R

FHEF B

i T R B bR M R e K K
—0.50 8.16 0. 10 8.12 0. 05 8. 15 0. 04 3.37 5.73 1.70
—0. 25 8. 09 0. 10 8.07 0.04 8.13 0. 02 4,63 31.09 6.72

0 8. 05 0.10 8.01 0,05 8.09 0.01 4.91 367. 30 74. 87

0. 25 8. 00 0.10 8. 00 0,05 8. 07 0.03 4. 06 12.51 3. 07

0. 50 8. 08 0.11 8. 02 0.06 8.04 0. 05 2. 83 4. 02 1.41

*3 SVEDTHIIE o WM
Tab. 3 Relation between volatility ¢ and price
. FH R % IHEAE B E S Rl RS R3
Hrik prifE Hrik PR Vi A
0. 02 8. 08 0. 10 8. 06 0.04 8. 11 0. 02 4,37 20.12 4. 60
0,05 8. 10 0.10 8. 07 0,04 8.12 0. 02 4. 44 21.76 4. 89
0. 10 8.17 0.09 8. 08 0.04 8.12 0.01 4,55 25. 83 5. 67
0.15 8. 09 0.09 8.07 0.04 8.12 0.01 4. 62 31. 09 6.72
0. 20 8. 09 0.09 8. 06 0,04 8.11 0.01 4. 69 36. 75 7.82
0.25 8. 06 0.09 8. 06 0,04 8.09 0.01 4. 69 45, 26 9.63
0.50 7.92 0.09 7.93 0.04 8. 00 0 4.73 131.70 27.90
F4 SVEINTHEDOEHZEE « IHHMHERI
Tab. 4 Relation between reversion speed x and price
. FH R % IHEAE B E S Rl RS R3
Hrik prifE Hrik PR Vi A
1.0 7.79 0.09 7. 80 0.04 7.86 0.01 4. 83 53.02 10. 96
2.0 7.93 0. 09 7.94 0,04 7.98 0.01 4.72 40.70 8. 65
3.0 8. 04 0.09 8. 03 0.04 8.07 0.01 4. 68 34.72 7.41
4.0 8. 09 0.09 8.07 0.04 8.12 0.01 4. 62 31. 09 6.72
5.0 8. 15 0.09 8. 13 0,04 8.15 0.01 4. 65 29. 05 6. 24

4 HANERES

HIR R BN A AT T 2 S 5B 3 1
HUBRR B, OB ST Rl LS B R MR S GE 2
BIRUH G W N XU, 5208 R B R R Greeks 1)
PR A 3 28 A PR 25 43 3 A0 [ B oA 1
(pathwise method, PW) 1L Lt 4% i+ (likelihood
ration method, LR). H:H g BR2Z /0L B AR A 5
1B eSS RETHER SRR ASCR M PW
PR LR J5 8k, % SRR AR A% b S 85 AR 4k i 53

M. PW 256 F X 25 sR B 1 43, LR )2 B F %
FRIGTE 7= 0 45 5 B oR B0 o, T AT AR BE SR A7 1
Greeks WAt &, LR BN FHEE 2, PW /Y
SRERH. THIHEH LR 5 PW FiEHHE Ay
. A BN X FAR = RIIE Ak So T
B RIS S8R B PRI IR A AR Z T 1 2%
Ry BRI T I8 R PRI R A% So R
FHLERR A SRR FERIRNAG Z A 1K AR 4L %
Rip BRI X TR R » IR ERS
BB A% 5 To R R 2 2 (Rl AR fE R 2R,
ZEPITRE K B H T MBI B
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B4
C = Elexp(—rD) (S —K)™],it
C; = exp(—rT) (St —K)™

R e [ Vs, [ /Viawe g

FAFT AR BT UM BT LA B R s R F ah A
R, sl R A TR

STZSoEeXp[ (r-%)T—FEﬁZ} ,Z~N(0,1)

0,& E‘JE\JZF%%J‘\EKE‘%%% 3 %95 Sosr %%
4.1 PWFHik

PW Jr B o 5 I B B Al s2 ik £
ST ] AR BREUR BRI AR Greeks(A, o) B ##
Prig.
411 A

BT A AU A% R TAR IR PRI IR M 4% S,
H-S R0 A R LK S S

dc, _ dG, ds;
ds, dS+ dS,
He,
@_{exp(—rT), Sr>K
dST O, ST<K
dSr_ _d’ _ _Sr
dSQ—Eexp[(r 2)T‘|—o‘ﬁZ]—SO:>
dC_ rdG_ _ St
8:gs. ~E| 35° | B[ exn(—rD (S K) S |
4.1.2 p

p RIS T R R r ) 2EL ERR
AU S JC KBS A R Z R AL &R, AT 5

ac, _ {d[exp(— ﬂ;i(ST—K)], S, > K
1y, Sr <K
He,
dlexp(—rTH(S;—K)]

= — Texp (— rT) Sy +

dr

exp(—rT)dd—SrT—FKTexp( —rT)

dsS o’ THo/TZ |=TS=
drT TSﬁexp[(r 0-2 ) g ] St
dC & dC; —E —+T KVKT
O qr [ dr ] Lexp(=rD) {Sr =K .

W PW 7 kA8 — Sl B 42 h iR ik
I Greeks [ fliHE K

Avexp(—rT)[Sy = K]%
0

pO: exp(— T"T) I:ST 2 K:IKT
4.2 LRF*
LR J5 kB T 41 iR $UA5 B Greeks A

THE. BB Sr EHHERECH g,(x) . HF 6 Wil
RIEFE RS E, IR 4K EF RPN C=
Elexp(—+rD(Sr—K) " IR LAE Ry
C— Jexp(— T (2 — K)* g,(x)dz
MRS SR R KT, LAY C LT
B0 FEET IR RN
dc

i Jexp(— T (x—K)* 7dg§(ex)dx =

Jexp(— T (e — K)* %gm) dr —

_ _ +g/0(ST)
E[exp( 7TY(Sr — K) T(ST)]

Hrh exp(—rT) (&—Kﬁ%%%mﬂﬁm

i‘l‘%,%wﬂyﬁzﬁ:}’@ﬁ(score function) , B
g4(St)
S T W IR exp(—rT) (St—K) .
T T
TERT BT R R | Vads, [V

AW 5 RIS R T LUV T B B B 2 F B s
R TR I TR

Sp— SOEexp[<r—%2)T+E«/TZ],Z~ N0, 1)

BER Sp RFASAIE A B RS BR T LA
5%

P(5r<ax) :P<SoEexp[ (r—%z ) T+Eﬁ2]<x> _

P((r—% ) T+ovTz<in(Ls) )=

Soé
g~y
Fle= VT
—7
o ln<§)—<r—?>7‘\
ovT
Xot or 2 P SR

1
x&ﬁqp Ofﬁ
% R BT UL S g<x>=x;ﬁ.

KA

In(z/($8)— (r—57 )T
o /T
FEARFZET % R AT T3 Y

d(z) =



%10 1 TR 5%, 45 AN Sh AR T A6 TR Bk ARG R 3 i 1547

T4 RECH
dg(x) ad(x)

gl so<d<x>> So ov/'T

d(.r)

() 3[9”““ ) |

850 — aSo — dz_d(;ﬁ_l
g(x) o(d(x)) So o' T
dg(x) ad(x)

ar ¢ @@ T
g(x) (d(x)) o/ T

it oy SRR FE % LR AR THE

Azexp(—rT)(Sr— K)* (S ;zﬁ)

d*—dsJT—1
F:exp(—rT)(ST—Kﬁ( SO“BZT )

prexp(— rT)(Sp — K)* (—T+@)
o

PW ko BT B 1 Gamma FYE, 7] LIZS
4 LR FiER B I Gamma IR &1+
1, LR-PW Fon el | PW Fikfliit—B S50, B

LR ikt —Br 248, PW-LR 22 &4
LR-PW

d
Piexp(— DSy = KIK (= =)
PW-LR
Sr(_d__
Peexp(—rD[Sr > KIgh (=7 1)

5 HURY*FT HiEITE Greeks

A SRR B s B R K 1A Greeks [¥)

{E:. E SV ﬁﬁé?*ﬁ% 'fﬁF%}TI“J‘_Eg E(J/Ln u\’&—tg‘
BREAA R AT A R

C=E[Bs(S:6:0) 10]=E| S&N (dy) —

exp(—rT)KN(d;) ;3‘]
Hrp,
L i % )T
o

i \/(1—p | v,
o = f’

Gzexp< J Vds—|—pj «/_dW(D>
ERBURES BT L B HSR B 53], Bl

m3|+

As ;_SCO_E:EBSSSTO'E@ —] =E[EN(d)) ;7]
oz a]
o T il

E[KTexp(—rTO)N(d;) ;0]

75 B 3 Mo AU AR Ali 1S Greeks
43HT.

H13 5 A 41,76 SV 1 SVC] AT, 5245 R 5
B X AR B A SR R B B XA S A6 3T
FZEF Greeks HEH, FIFEFR B L IRZA B/
T2 BHAL IR 73k , S5 SRR B G 2 /)
R,

£5 3FAERPEWRMEMHITS Greeks 347
Tab. 5 Price and Greeks of European options of three methods

LR-PW PW-LR PW LR

WlEE v EE v WEE o hlEE FrfEE

e B PW LR
Fik ER ARtz — —
i ¥ A IREE A L v
SVU 7.219 0,079 0.713 0.005 0.688 0.019 0.024
zege A
%
SVEI 7381 0.082 0.701 0.005 0.68% 0.019 0.023
sl
sV
g -2 0.058 0.710 0.005 0.697 0.019 0.026
FHE
ER - svey
g 222 0.062 0.703 0.005 0.697 0.020 0.028
SV 7414 0,05 0.687 0.003 0.032
/d"fq:‘ ﬁﬂ . . . . .
he e
% SO o0 0,059 0.679 0003 0. 030

sl

0.005 0.030 0.001 0.030 0.001 64.046 0.446 61.540 1.818
0.005 0.028 0.001 0.028 0.001 62.753 0.451 61.074  1.856
0.005 0.030 0.001 0.030 0.001 63.775 0.447 62.528 1.834
0.005 0.028 0.001 0.028 0.001 62.857 0.450 62.314 1910
0 63.739 0.278
0 62.993 0.289
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ASCAE SV 1 SVC] MR BEDLIE sh BRI, &
FAR B = R B, B R T BRUE PR
FUE M FN BB Greeks A I HUBE 0 3840 355 () &
WIE T AREIEIE T &5 R 2 A E R
Ty 22080 INEE AR B I R AR

MBS RE  ARRGSET REFR RS
BT 220/ NRCR A — R, (B AR SRR B X
BB AR AL TR Greeks i 1177 22§ 48/ 1 HoAth
WiRP 7 Bk B 7 22, BUBAE B0 0 Bk I 4 1 52 45
BIEGE AR N Al T Al Greeks 44 114 18 &
FIZESE. AL MR B S 2R P 5, B
BN TC R H BN 22 A HE.

AR SR T LIAR J {6 M gt A B fin A2 % ) 7
it B T (R R 00 I 1 S AS P R 0 AR SRR P A 3 )
L AR ) R
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